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SUPPLEMENTARY AFFIDAVIT OF
JOHN HENRY SMITH

I, John Henry Smith, of the town of Simcoe, in the province of Ontario, MAKE

OATH AND SAY:

1. | am the president and a director of Bruce R. Smith Limited ("BRS") and John
Henry Smith Land Inc. (“Landco”), the Applicants in this proceeding. As such, | have
personal knowledge of the facts to which | depose to herein, save and except where |
have stated that | have obtained facts from other sources, in which case | state the

source of the information and | verily believe those facts to be true.

2. This affidavit is made to supplement my affidavit, sworn April 21, 2010 (“my April
21, 2010 Affidavit”), regarding the April 20, 2010 CAFO Agreement entered into
between BRS and CAFO. The capitalized terms used herein have the same meaning

as stipulated in my April 21, 2010 Affidavit.

3. Since entering into the April 20, 2010 CAFO Agreement, on April 21, 2010, the

parties have agreed to certain minor amendments to the CAFO Agreement. These
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amendments are initialled by both parties on the face of the CAFO Agreement, a copy
of which is attached hereto and marked as Exhibit “A” to this my affidavit (the “April 21,

2010 CAFO Agreement”).

4. Prior to entering into the April 20, 2010 CAFO Agreement, BRS instructed its
insurance broker to obtain quotes for insurance to replace the insurance coverage that
is to expire April 30, 2010. Given BRS' insurance requirements, the insurance broker
obtained multiple quotes and recommended the insurance package set out in the April
20 CAFO Agreement, which is comprised of insurance policies from ACE INA
Insurance, Chartis Insurance Company of Canada, and GCAN Insurance Company,

was the best package, which is why BRS has opted to purchase same.

S The insurance companies required the entire year's premium of approximately
$1.3 million be paid on or about April 30, 2010. Accordingly, BRS, through the
insurance broker, sought financing for the premium as BRS had in the past. CAFO was
the only source of financing that BRS was able to secure. The premium for the
insurance was significantly higher than expected given the reduction in BRS’ fleet.
However, BRS' insurance broker canvassed the market and the insurance program set
out in the CAFO agreement was the most cost effective. In addition, the quantum of the
deposit required was much higher than expected and is equivalent to three months of
premium. Such a large down payment was not required in the past from BRS. |
understand that the quantum of the deposit has been required by CAFO because of its
risk assessment of BRS' circumstances. Accordingly, | verily believe that the high
insurance premium quotes and difficulty experienced by BRS in obtaining premium

financing is due to the current CCAA proceedings in which it finds itself.



