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A. INTRODUCTION

1. KPMG Inc. (“KPMG” or the “Financial Advisor”) was appointed monitor of
Bruce R. Smith Limited (“BRS”) by Order of the Honourable Mr. Justice Morawetz of
the Ontario Superior Court of Justice on October 8, 2009 (the “Initial Order”) pursuant
to an application to the Court by BRS for protection from its creditors under the
Companies’ Creditors Arrangement Act (the “CCAA”). BRS was granted protection for
an initial period of 12 days until October 19, 2009 (the “Initial Stay Period™). A copy of
the Initial Order is attached hereto as Appendix “A”.

2. The Application was made on notice to BRS’ secured lenders, who did not oppose

the Initial Order.

3. For the reasons set out in the affidavit of Mr. John Henry Smith dated October 14,
2009 (the “Qctober 14™ Smith Affidavit”), The Fuller Landau Group Inc. (“Fuller
Landau” or the “Monitor”) was appointed Monitor of BRS, by Order of the Honourable
Mr. Justice Morawetz of the Ontario Superior Court of Justice (the “Amended and
Restated Initial Order”), on October 16, 2009. In that same Order BRS was granted
further protection until November 6, 2009 (the “Stay Period”). A copy of the Amended

and Restated Initial Order is attached hereto as Appendix “B”.

4. On March 10, 2010, Fuller Landau was appointed monitor of John Henry Smith
Land Inc. (“JHSL”) by Order of the Honourable Mr. Justice Wilton-Siegel of the Ontario
Superior Court of Justice (the “March 10" Order”) pursuant to an application to the
Court by JHSL for protection from its creditors under the CCAA. JHSL was added as an
applicant to the CCAA proceedings commenced on October 8, 2010 by BRS (BRS and
JHSL, the “Applicants™). A copy of the March 10™ Order is attached hereto as Appendix
“C”.

5. The Stay Period has been extended from time to time, most recently by the Order
of the Honourable Madam Justice Hoy of the Ontario Superior Court of Justice dated
June 18, 2010 (the “June 18" Order”), which extended the Stay Period to July 31, 2010.



6. Additional information concerning these proceedings is provided in the Monitor’s
previous reports which can be found on the Monitor’s website at

www.fullerlandau.com/brucersmith.htm

7. The purpose of this second supplement to the sixth report of the Monitor (the

“Second Supplement to the Sixth Report”) is to advise the Court of:

(a) The activities of the Applicants and the Monitor since the Monitor’s
Seventh Report to Court;

(b) The status of the sale of excess equipment;

(c) An overview of the proposed claims procedure (the “Claims

Procedure”);
(d) An overview of BRS’ Plan of Compromise (the “BRS Plan”);
(e) An overview of JHSL’s Plan of Compromise (the “JHSL Plan”);
® BRS’ financial results for the months ended May 31 2010;
(2)  BRS’ actual cash flow results as compared to the cash flow forecast;
(h) JHSL’ actual cash flow results as compared to the cash flow forecast;
@) BRS’ revised cash flow to October 8, 2010; and
6)) JHSL’ revised cash flow to October 8, 2010.

8. In addition, the purpose of the Second Supplement to the Sixth Report is to also

recommend that this Honourable Court make an order:

(a) Approving the Monitor’s activities to date, as described in this Second

Supplement to the Sixth Report to this Honourable Court;

(b)  Approving the proposed distribution of the Remaining Sales Proceeds

(defined below in Section D) in respect of the agreement of purchase and



sale between BRS and Ritchie Bros. Auctioneers (Canada) Ltd. (“Ritchie

Bros.”);

(c) Approving the filing by the Applicants of the BRS Plan and the JHSL
Plan;

(d) Approving the Claims Procedure (as defined below in Section F);
(e) Approving the Creditors’ Meetings (as defined below in Section P); and

® Granting the Applicants’ request for an extension of its stay of

proceedings to October 8, 2010.

B. TERMS OF REFERENCE

9. In preparing this Second Supplement to the Sixth Report, the Monitof has relied
upon the Applicants’ books and records, including information assembled by and analysis
performed by the Applicants’ employees. The Monitor has not performed an audit or
other verification of such information. An examination of the Applicants’ financial
forecast as outlined in the Canadian Institute of Chartered Accountants Handbook has
not been performed. Future oriented financial information relied upon in this Report is
based on the Applicants’ assumptions regarding future events; actual results may vary
from this information and these variations may be material. The Monitor expresses no
opinion or other form of assurance with respect to the accuracy of any financial
information presented in this Second Supplement to the Sixth Report, or relied upon by
the Monitor in preparing this Second Supplement to the Sixth Report.

C. ACTIVITIES OF THE APPLICANTS SINCE JUNE 15, 2010

10.  In connection with the motion heard by this Honourable Court on June 18, 2010,
the Monitor filed its Seventh Report dated June 15, 2010 (the “Monitor’s Seventh
Report™) and the activities of the Monitor set out therein were approved pursuant to the
June 18" Order. This Second Supplement to the Sixth Report to this Honourable Court
dated April 13, 2010 supplements the information contained in the Monitor’s Sixth
Report and the First Supplement to the Sixth Report to this Honourable Court dated April






